D.P.U 93-2C

Application of Canbridge Electric Light Conpany, under the
provisions of GL. c. 164, 8 94G as anended by St. 1981, c. 375,
and the Conpany's tariff, MD.P.U No. 542B, for approval by the
Departnment of Public Utilities of a change in the quarterly Fuel
Charge to be billed to the Conpany's custoners pursuant to neter
readings in the billing nmonths of Cctober, Novenber, and Decenber
1993.

Application by Canbridge El ectric Light Conpany for approval by
the Departnment of Public Uilities of rates to be paid to
Qualifying Facilities for purchases of power pursuant to 220
CMR 8.00 and MD.P.U. No. 404. The rules established in 220
CMR 8.00 set forth the filings to be made by utilities with

t he Departnment, and inplenent the intent of sections 201 and 210
of the Public Utility Regulatory Policies Act of 1978.

APPEARANCES: Eric J. Krathwohl, Esq.
Ri ch, May, Bilodeau & Fl aherty
294 Washi ngton Street
Bost on, Massachusetts 02108
FOR: CAMBRI DGE ELECTRI C LI GHT COVPANY
Petitioner
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. | NTRODUCTI ON
On Septenber 9, 1993, Canbridge Electric Light Conpany
("Canbridge" or "Conpany") filed with the Departnent of Public

Uilities ("Departnment”) an initial petition seeking a quarterly
change to its fuel charge, in conformance with its tariff
M D.P. U 542B, and a change in the rates to be paid to qualifying
facilities ("QF") for purchased power, pursuant to its tariff,
M D.P.U No. 404, and 220 C MR 8.00, the Departnent's rules
governing such rates. The Conpany requests that both these rates
be effective for bills issued pursuant to neter readings in the
billing nonths of October, Novenber, and Decenber 1993. In
addition, the Conpany seeks approval of the Conpany's generating
unit and system perfornmance with respect to the Conpany's
performance prograns for the performance year 1992 through 1993.
Canbri dge, a whol |l y-owned subsidiary of Commonweal t h Energy
System (" ConEnergy"), serves approxinmately 44,700 retail
custonmers in the Cty of Canbridge, and sells power at whol esal e
to the Bel nont Municipal Light Departnent. ConEnergy is an
exenpt hol di ng conpany under the Public Utility Hol di ng Conpany
Act of 1935. ConEnergy's other subsidiaries, affiliates of
Canbri dge, include Conmmonweal th El ectric Conpany ("ConEl ectric"),
Canal El ectric Conpany ("Canal"), Conmonwealth Gas Conpany, and
Commonweal th Energy Service Conpany ("ConEnergy Service").
Canbri dge operates several small oil/gas-fired generating units
and has contractual interests in Canal Unit 1 and Canal Unit 2,
two large oil-fired units owned by Canal.

On Septenber 17, 1993, the Conpany filed with the Depart nment
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a supplenental petition containing proposed changes to the fue
charge and the QF power purchase rates. For the Cctober,
Novenber, and Decenber 1993 quarter, the Conpany proposes to
charge $0. 03614 per kilowatthour ("KWH'). 1In the Conpany's | ast
fuel charge proceeding, the Departnent authorized a fuel charge
of $0.03625 per KWH, effective for bills issued pursuant to neter
readings in the nonths of July, August, and Septenber 1993.
Canbridge Electric Light Conpany D.P.U. 93-2B (1993).

The Departnent schedul ed a public hearing on the Conpany's
application for Septenber 24, 1993, at the Departnent's offices,
100 Canbridge Street, Boston, Massachusetts. The Depart nent
ordered the Conpany to give notice of the hearing by publication
in the Boston G obe. The Conpany was also required to give
notice to all intervenors in the Conpany's two nost recent fue
charge hearings and to their respective counsel. There were no
petitions to intervene filed in this proceeding.

The Conpany presented two witnesses in support of its
application: Charles R Fox, Jr., senior rate analyst,

ConEnergy; and M chael R Kirkwod, nmanager of power supply

adm ni stration, ConkEnergy. The Conpany submtted seven exhibits:
the prefiled testinony of M. Fox (Exh. CELC-1); schedules in
support of M. Fox's testinony (Exh. CELC-2); bills and contracts
for fuel oil supplies, purchased power, and transm ssion services
for June, July, and August 1993 (Exh. CELC-3); the prefiled
testinony of Mchael R Kirkwod (Exh. CELC-4); schedules in
support of M. Kirkwood's testinmony (Exh. CELC-5); an affidavit
of David E. Carriere (Exh. CELC-6); and the prefiled testinony
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and supporting testinony of David E. Carriere (Exh. CELC- 7). The
evidentiary record al so includes the responses to two record
requests issued by the Departnent.

1. PERFORMANCE REVI EW

The Conpany acknow edged that actual generating unit
performances are varied fromthe targets established for the
Conmpany' s performance prograns for the performance year 1992
t hrough 1993 (Exh. CELC-6, at 2). Pursuant to GL. c. 164,

8§ 94G, the Departnent has continued the hearing to investigate
t he variance between the established targets and act ual
generating unit and system performance (Tr. at 7).

[11. FUEL CHARGE

The Conpany's proposed fuel charge of $0.03614 per KWH is
$0. 00011 per KWH | ower than the fuel charge authorized in
D.P.U 93-2B (Exh. CELC-1, at 4). The fuel charge is calcul ated
by dividing total recoverable costs by the Conpany's estimate of
jurisdictional sales (d. at 5).

Recoverabl e costs are projected to be $539,586 | ess than
recoverabl e costs which were included in the Conpany's filing in
D.P.U 93-2B (1d. at 7). M. Fox gave several reasons for the
decrease in the recoverable costs. First, the Conpany projected
a decrease of $2,481,400 in energy costs (Exh. CELC-1, at 7).
The Conpany attributed this decrease to a projection that the
price of fuel will be lower in the projected than the current
quarter (Tr. at 33). Second, the Conpany indicated a $283, 581
decrease in the prior period reconciling adjustnment (Exh. CELC 1,

at 7).
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The Conpany projected an increase of $2,199, 600 in purchased
power demand and transm ssion costsi(d.). The Conpany
attributed this increase to the Altresco-Pittsfield plant com ng
on-line in Septenber of 1993 (Tr. at 32).

The Conpany projected a decrease in sales of 13,830,000 KWHs
due to seasonal weather conditions (Exh. CELC-1, at 7). The
projected | ower KWH sal es has the effect of increasing the
Conmpany's fuel charge decimal. The net result of the downward
pressure due to projected | ower recoverable costs, coupled with
the upward pressure due to projected | ower sales, is a decrease
in the Company's fuel charge i(d.).

V. QUALI FYI NG FACI LI TI ES

The Department's rules, 220 CMR 8.00, require that rates
to be paid to QFs for energy be set with the sane frequency as
the fuel charge. A QF is a snmall power producer or cogenerator
that neets the criteria established by the Federal Energy
Regul atory Commission in 18 C. F. R 292.203(a) and adopted by the
Departnment in 220 CMR 8.02. |In Exhibit CELC-4, Schedule 1,
at 1, the Conpany proposed standard rates to be paid to QFs
during Cctober, Novenber, and Decenber 1993. The rates proposed
are displayed in the foll ow ng table:

Energy Rate By Voltage Level (Doll ars/KW)

O f - Peak
Vol t age Level Peak Peri od Peri od Total Period
13.8 KV 0. 02577 0. 02214 0. 02269
Primry 0. 02622 0. 02254 0. 02309
Secondary 0. 02659 0. 02286 0. 02342

The Conpany al so proposed short-run capacity rates of $0.05069
for the 13.8 KV voltage |level, $0.05177 for the primary, and
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$0. 05226 for the secondary voltage | evels for the Cctober through
Decenber 1993 quarter (Exh. CELC-4, Sch. 1, at 9).
V.  FI NDI NGS

Based on the foregoing, the Departnent finds:

1. that the fuel charge to be used by the Conpany for the
billing nonths of Cctober, Novenber, and Decenber 1993 shall be
$0. 03614 per KWH, subject to refund. The calculation of the fuel
charge is shown in Table 1, which is attached to this Order.

2. that the qualifying facility power purchase rates for
COct ober, Novenber, and Decenber 1993, shall be the rates set
forth in Section IV above.

VI. ORDER

Accordingly, after due notice, public hearing, and
consideration, it is

ORDEREDD That Canbridge El ectric Light Conpany is authorized
to put into effect a quarterly fuel charge of $0.03614 per KWH
subject to refund, for bills issued pursuant to nmeter readings
for the billing nonths of COctober, Novenber, and Decenber 1993;
and it is

FURTHER ORDERED That such fuel charge shall apply to al

KWHs sold to the Conpany's custonmers subject to the jurisdiction
of the Departnent and shall be item zed separately on all such
custonmers' bills; and it is

FURTHER ORDERED That Canbridge El ectric Light Conpany's QF

power purchase rates for the billing nonths of Cctober, Novenber,
and Decenber 1993 shall be those shown in Section IV of this
Order; and it is
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FURTHER ORDERED That the Company, in all future fuel charge

proceedi ngs, shall notify all intervenors and their respective
counsel fromthe Conpany's prior two fuel charge proceedi ngs that
it is proposing an adjustnent to its fuel charge, and shall also
notify these persons of the date scheduled for the hearing on the
proposed fuel charge at |east ten days in advance of the hearing;
and it is

FURTHER ORDERED That the Conmpany, in all future fuel charge

proceedi ngs, shall provide all intervenors and their respective
counsel fromthe prior two fuel charge proceedings with a copy of
its fuel charge filing, in hand or by facsimle, on the same day
it isfiled with the Departnent; and it is

FURTHER ORDERED That, pursuant to G L. c. 164, § 94G (a)

and (b), fuel costs allowed by this Order are subject to such
di sal | owance as the Departnent may determ ne in any subsequent

i nvestigation of the Conpany's performance period that includes
the quarter applicable to the present charges.

By Order of the Departnent,



